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SUBJECT: REACTION TO BARRE ECONOMIC PROPOSITIONS 

1 . POLITICAL REACTION IN ALSACE TO THE BARRE ECONOMIC PROPOSALS 
HAS PREDICTABLY FOLLOWED THE EXPECTED SPLIT BETWEEN THE PARTIES 
OF THE PRESIDENTIAL MAJORITY AND THE OPPOSITION. INITIAL LABOR 
COMMENTHAS BEEN NEGATIVE WHILE BUSINESSMEN ARE CAUTIOUSLY 
FAVORABLE, BUT WITH SOME RESERVATIONS. 

2. THE REACTION FROM THE REGIONAL FEDERATION OF INDEPENDENT 
REPUBLICANS WAS PREDICTABLY FAVORABLE TO THE BARRE PLAN. THE 
RI PARTY STATEMENT DECLARED THAT THE PLAN IS A GENERALIZED 
ATTACK ON INFLATION, PUBLIC ENEMY NUMBER ONE, AND, BEING 
BASED ON SOCIAL JUSTICE, YET WILL NOT DESTROY THE FREE INITIA- 
TIVE NECESSARY FOR ECONOMIC DEVELOPMENT. THE RI IS CONVINCED 
THE PLAN WILL SUCCEED AND WILL RECEIVE THE SUPPORT OF ALL FRENCH 
PEOPLE WHO WILL RISE ABOVE THEIR IDEOLOGICAL AND ELECTORAL 
DIFFERENCES. M. BORD AND HEIDER, THE PRINCIPAL ALSATIAN GAULLISTS 
CALL THE PRIME MINISTERS PLAN REASONABLE AND JUST, BUT EXPRESS 
THE HOPE THAT ITS IMPLEMENTATION WILL BE TEMPERED WITH SOCIAL 
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JUSTICE SO THAT THE MOST DISADVANTAGED CITIZENS WILL NOT BE 
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FORCED TO SHOULDER AN UNFAIR SHARE OF THE ECONOMIC BURDEN. 

3. THE TENOR OF SOCIALIST WAS REFLECTED IN THE STATEMENT OF M. 

OEHLER, FEDERAL SECRETARY OF THE SOCIALIST PARTY , WHO EXPRES- 
SED GREAT DISAPPOINTMENT. THE PLAN, IN HIS VIEW, WAS IN 
REALITY REUSING ECONOMIC MEASURES WHICH HAVE, IN THE PRESENT 
CONTEXT, ALREADY GIVEN PROOF OF THEIR INEFFECTIVENESS. THE 
NOVELTY THIS TIME LIES IN THE FACT THAT THE GOVERNMENT HAS 
DECIDED TO USE PRACTICALLY THE WHOLE RANGE OF ACTIONS POSSIBLE 
IN THE FRAMEWORK OF A CAPITALIST ECONOMY. IN TERMS OF SOCIAL 
JUSTICE, THE GOVERNMENT S PROGRAM IS SCANDALOUS. 

4. THE HEAD OF THE COMMUNIST PARTY IN HAUT-RHIN, M. BECHLER, 
COMPLAINED THAT THE PRIME MINISTER S PROPOSALS LACKED ANY 
ANTIMONOPOLISTIC MEASURES AND LEVIED THE ENTIRE BURDEN OF THE 
PROGRAM ON WAGE EARNERS TO THE BENEFIT OF THE LARGE INDUSTRIAL 
CAPITALISTS. BARRE HAS ACCUSED SALARIED WORKERS OF BEING RES- 
PONSIBLE FOR INFLATION, EVEN THOUGH THEY ARE ITS PRINCIPAL 
VICTIMS. IT SHOULD NOW BE CLEAR, THE COMMUNIST LEADER CONCLUDED, 
THAT THE PRIME MINISTER IS A MAN TOTALLY DEVOTED TO THE INTERESTS 
OF BIG MONEY. 

5. LABOR LEADERS ARE UNIVERSALLY OPPOSED TO THE BARRE PROGRAM. 

M. KASPAR, SECRETARY GENERAL OF THE CFDT-ALSACE, DESCRIBES 
THAT BARRE PLAN AS A STRANGE MOSAIC CONSTRUCTED BY AN ARTIST 
WHO SOUGHT ITS PIECES HERE AND THERE IN ORDER TO TRY TO HIDE 
WHAT IS UNDERNEATH. ACCORDING TO THE CFDT LEADER, THE PLAN 
DOES NOT ATTACK PROFITS, THE PLACEMENT OF INVESTMENT AND 
TACKLE THE STRUGGLE AGAINST FINANCIAL AND REAL ESTATE SPECU- 
LATION. NOR DOES IT MAKE ANY PROPOSAL LEADING TO PUBLIC 

CONTROL OF INVESTMENTS OR RECOGNIZING NECESSARY ECONOMIC PLANNING. 
THE RESULT IS THAT THE BARRE PLAN FAILS TO GRAPPLE WITH THE 
FUNDAMENTAL CAUSES WHICH LEAD TO INFLATION. M. HUGEL OF 
THE CGT REGIONAL COMMITTEE IN ALSACE SAID THAT THE PROGRAM 
FOLLOWS THE WEAKENED POLICY OF GISCARD AND CHIRAC, THAT IS TO 
SAY , AUSTERITY FOR WORKERS WITHOUT ANY GUARANTEE THAT INFLATION 
WILL BE STOPPED. THE MEASURES CONTEMPLATED IN THE BARRE PLAN 
WILL ONLY PROFIT LARGE CAPITALIST FIRMS WHO CONTINUE TO EARN 
PROFITS NEVER BEFORE REACHED IN SPITE OF THE CRISIS. M. DOUTE. 

PRESIDENT OF THE REGIONAL CGC UNION ASKS A QUESTION: AREN T 
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THE MEASURES DEALING WITH THE VIGNETTE AND THE PRICE OF 
GASOLINE GOING TO AGGRAVATE THE DIFFICULTIES ALREADY FACED BY 
THE AUTOMOBILE INDUSTRY? HIS CONCLUSION: ONCE AGAIN INCOMES 
EARNED BY WAGE EARNERS WILL BEAR THE COST OF AN ECONOMIC 
AUSTERITY PROGRAM. 

6. ON THE BUSINESS SIDE, LEADERS ARE CAUTIOUSLY OPTIMISTIC, 

ALBEIT WITH SOME RESERVATIONS. DANIEL HOEFFEL, PRESIDENT OF 
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THE SOCIAL AND ECONOMIC COMMITTEE FOR ALSACE, FEELS THAT THE 
PRICE FREEZE IS PSYCHOLOGICALLY A POSITIVE MEASURE, BUT WHOSE 
REAL EFFECTIVENESS WILL NOT BE KNOWN IMMEDIATELY. THE SUCCESS 
OF THE BARRE PLAN, IN HIS OPINION, WILL DEPEND ON THE SUCCESS 
OR FAILURE OF THE WAGE PROGRAM WHICH, IN TURN, DEPENDS ON THE 
UNION S REACTION. MR. HOEFFEL IS MORE CRITICAL WHEN DISCUSSING 
THE TAX AND SOCIAL SECURITY PROVISIONS, BELIEVING THAT AN 
OPPORTUNITY FOR NEEDED MAJOR REFORM. ESPECIALLY IN THE AREAS 
OF HOSPITALIZATION AND THE AMOUNT OF HEALTH COSTS BORE BY THE 
INDIVIDUALS, HAS UNFORTUNATELY BEEN OVERLOOKED. FURTHERMORE, 

HE FEELS THAT THE INVESTMENT PROPOSALS ARE INSUFFICIENT TO 
COMPENSATE FOR THE SLOW-DOWN IN BUSINESS ACTIVITY WHICH WILL 
RESULT FROM THE PROGRAM. HOEFFEL S CONCLUSION, AS ONE OF THE 
MOST INFLUENTIAL BUSINESSMEN OF THE REGION, IS THAT THE 
BARRE PROGRAM CONTAINS INDISPENSIBLE MEASURES. BUT THAT FURTHER 
FUNDAMENTAL REFORMS ARE NECESSARY. TECHNICAL MEASURES ARE 
ONE THING BUT ITS PUBLIC ACCEPTANCE, THE KEY TO ITS SUCCESS 
OR FAILURE, IS ANOTHER MATTER ALTOGETHER. 

7. M. UHRICH, SECRETARY GENERAL, STRASBOURG CHAMBER OF COMMERCE, 
FINDS THE PLAN COHERENT AND CAPABLE OF SUCCESS, EVEN THOUGH HE 
ADMITS THAT HIS CONSTITUENCY WILL BE HARD HIT BY ITS PROVISIONS. 

THE 6.5& GOAL IS DIFFICULT, BUT NOT UNREASONABLE. THE PRICE 
FREEZE AND THE REDUCTION IN THE TVA SO THAT INCOME WILL GO 
FARTHER MAKES SENSE AND WILL RESTRAIN FUTURE PRICE AND WAGE 
INCREASES. EVEN THOUGH THE AUTOMOBILE INDUSTRY WILL FEEL THE 
PINCH, THE VIGNETTE IS BEARABLE DUE TO THE LACK OF HIGH HORSE- 
POWER CARS. AND THE GASOLINE PRICES INCREASES REFLECT THE NEED 
TO LIMIT PETROLEUM IMPORTS. BARRE, M. UHRICH CONCLUDES, IS 
JUST THE RIGHT PERSON TO CARRY OUT SUCH A DIFFICULT ECONOMIC 
PLAN BECAUSE OF HIS DETERMINATION FOR ITS SUCCESS AND HIS LACK 
OF POLITICAL AMBITION.ROMINE 
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